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� A new economic model has provided an insight into the impact of reduced water allocations on the 
profitability of a typical MIA rice farm

� Analysis shows that on average, a typical rice farmer spends 65% of the total farm gross margin, at 100% 
water allocation, to cover overhead and operational costs

� At a 30% water allocation, the total farm gross margin would not be sufficient to even cover whole farm 
overheads
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